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Note : (i) You must wrile the subject-code / paper-code 026/B in the box provided on the 1

page of your answer-book,
(i) Make sure that the answer-book contains 30 pages (including title pugey und <
properly serialed as soon as you receive it
(1) Question/s attempted after leaving blank page/s in the answer-book would nut
evaluated.
(iv) All questions are compulsory. psebonline.com
(v} Question paper contuins 13 questions in all und has three Parts A, B and €,
(vi) Part-A contains one obfectlve type question having |2 subparts coarvying one ma
each. Answer 1o one mark question should be given in ane word to ane sentence.
(vif) Part-B contains 10 short answer (ype questions carrying 3 marks cach. Answer
each question should be given in 50-60 words.

éﬂfﬂt} Part—C contains 4 long answer type questions with Internal choice carrying 7 ma:
agoh. Answer 1o these questions should be given in 200-250 words.

mmiliiZhare is no limit of words in numerical problem.
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All questions are compulsory.
(i) Whatis meant by scarcity ?
(ii) Fill in the blank space : |

Presentation in the f '
1e form of schedule of
rm of schedule of demand of a commodity at different prices i

known as ,
1

(iii) Complete the following table :
. !

No.ofUnitsconsumed | 0| 1 |2 | 3 | 4] 5
Total Utility 0 [10125]38 [47] 53
Marginal Utility -1 1=

(iv) What is the concept of returns to factors 7

(v) Write definition of average fixed cost with its formula.

(vi) Choose correct answer ! psebonline.com
Equilibrium price is less when
(a) Demand and supply are equal.
(b) Demand is lesser than supply.
(¢) Demand is greater than supply.
(d) Noneofthe above.

(vii) State whether following statement is true of false ?

There is no limit of Macro-economics.

When MPC =0.75. Calculate MPS.

(viii)
lender of the last resort in an economy ?

(ix) Which institution is
(x) Whatis deficit budget ?

(xi) Choose correct answer :

Which are the two parts of the government budget ?

(a) Revenue budget and capital budget.
(b) Revenuc budget and expenditure budget.
(¢c) Taxbudget and non tax

(d) Noneof above. psebonline.com

budget.
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The price of a currency of one country expressed in terms of ano

Part-B

2.  Why production possibility curve is concave towards the point of origin ?

ther country’s currency

l

14.

3. A consumer buys 100 units of 2 commodity when its price is Rs. 10/-. Elasticity of demand

is 2. Then how many units will buy a consumer when its price becomes Rs. 82

4. Give three differences between fixed costs and variable costs.

-~
A

-
Al

5.  Show the change in equilibrium price with the help of a diagram when increase in demand of 4

commodity is greater than increase insupply. psebonline.com
6. Write down importance of circular flow of income in brief.

7.  How deficient demand and excess demand is controlled by making change in tax rates ?

-
A

[y

Lad

8. Ifdisposableincome isRs. 1300 Crore and level of consumption is Rs. 1200 Crore then calculate

average propensity to save.
9.  Write down any three merits of money.
10. Write any three objectives of government budget.
11. Discuss three merits of flexible exchange rate.
Part—-C

12. Describe main central problems of an economy.

or psebonline.com

Describe factors effecting price elasticity of demand.

-
2

LI )

[P ]

L

-

13. What is meant by total cost, average cost and marginal cost ? Describe relationship between

. average cost and marginal cost with the help of diagram.
or

mm by perfect competition ? Describe its characteristics.

344



psebonline.com (1)

~f
14. Calculate ‘Net National Product at murket price (NNPmp) and ‘Net National Product” at tactor
gost (NNPfc) from the following :

(i)
(i)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)

Items

Rs. Crore.
Government final consumption expenditure. 70
Indirect taxes 90
Subsidy 18
Gross fixed capital formation 130
Net price increase in stock 30
Consumption of fixed capital 40
Private final consumption expenditure 510
Exports of Goods and Services 48
Imports of Goods and Services 56
Net factor income from abroad (-)3

psebonline.com or

Calculate ‘Gross Domestic Product’ at market price (GDPmp) and Net National Product «t

factor cost (NNPfc) from following data,

(1)
(ii)
(ii1)
@iv)
(v)
(vi)
(vii)
(viii)

(ix)

15. Describe main faci

What is meant by exchang

Items Rs. Crore,
Net indirect taxes 38
Consumption of fixed capital 35
Net Income from abroad (-)5
Rent 10
Profit 27
Interest 23
Royalty 20
Wages and Salary 150

Contribution of employers in social security 25

lities provided by modern banking.

psebonline.com

or

e rate 7 Describe the main factors determining it.
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