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Note: (i) You must write the subject-code / paper-code  026/A in the box provided on the 111/,
page of your answer-book.

(ii) Make sure that the answer-book contains 30 pages (including title page} and aic
properly serialed as soon as you receive it.

(ifi) Question/s attempted afier leaving blank page/s in the answer-book would not be
evaluated.

(iv) All questions are compulisory.

(v) Question paper contains 15 questions in all and has three Parts—A, B and C.

(vi) Part-A contains one objective type question having 12 subparts carrying one mark
each. Answer to one mark question should be given in one word 1o one sentence.

(vii) Part-B contains 10 short answer type questions carrying 3 marks each. Answer-to
each gquestion should be given in 50-60 words.
ﬁn’n} Part-C contains 4 long answer type questions with internal choice carrying 7 mark,
each. Answer to these questions should be given in 200-250 words,

kere &s no limit of words in numerical problem.
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Part-A

All guestions are compulsory :

(i) Name two main branches of economices. !

(ii) Fiilin the blank space -
Ihene:a_____ﬂrc}ahtWIbchxeunknnhﬁunurkiluancauujdcnuuuiHiunnunndnf- :

(iii) Complete the foliowing table : 1

b

Unitsconsumed | 1 |2 1 3 I 415
Marginal Utility (18 [15(12]10 | 8
Total Utility — =1 -

{
-

(iv) What is the concept of returns to scale ? |
(v) What is average variable cost, write with formula. :
(vi) Choose correct answer : psebonline.com
When Supply decreases :
(a) Equilibrium price increases.
(b) Equilibrium price remains constant,
(¢) Equilibrium price decreases.
(d) None ofabove.
(vii) State whether following statementis true/false

National Income, Aggregate demand and Aggregate supply etc. are Macro-¢conomic
1

!
!

variables.
(viii) When MPS = 0.30, Calculate MPC.
(ix) Name any two private sector banks in Punjab.
In which two main parts “Government budget” is divided ?

(x)
(xi) Choose correct answer:
A Tax whose load can be transferred
(a) Directtax
(b) Indirecttax
(c) Wealthtax

(d) None from above.
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(xi1) Fill in the blank space : 14

If demand of foreign curre

............

ncy increases then flexible exchange rate
Part-B

2. Write three main central problems of an economy, state briefly.

3. When price of acommodity is Rs. 16, a consumer buys 80 units of it. Elasticity of demand ix |

On which price consumer buys 120 units ?
4. What is meant by producers equilibrium ? Write in brief about its two assumptions. 1+2

5. Show with the help of a diagram the change in price of a commodity due to decreasc

in supply. psebonline.com

6. Describe circular flow of income in two sector economy with the help of a diagram. R

7. What is investment multiplier ? Also tell its two characteristics. 1+2

8. If disposable income is Rs. 1200 Crore and level of consumption is Rs. 800 Crore. Calculatc
average propensity to save.
9,  Write down any three demerits of money.

10. Whatis meantby budgetexpenditure ? Alsotell twocharacteristics of revenue expenditure. 1+

11. Describe any three demerits of flexible exchange rate.
Part-C

12, What is meant by production possibility curve ? Show it with the help of schedule and

diagram. 1+6
or

£,
-~ What is meant by consumer’s equilibrium ? Describe consumer’s equilibrium in single
i+6

atis meant by total revenue, marginal revenue and average revenue ? Show withthe'help of
sarelation between them.  psebonline.com 344
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14, Calculate ‘Gross National Product’ at market price (GNPsmp) and Net Nat

cost (NNPfc) from the following :

(1)

ional product at factor

Items Rs. Crore.
(i) Government Consumption expenditure 20
(i) Net Indirect taxes 16
(iii) NetExport ()3
(iv) Gross fixed capital formation 25
(v) Private final consumption expenditure 120
(vi) Net increase in stock 5
(vii) Net factor income from abroad 40
(vii)) Consumption of fixed capital 10 7
or pPsebonline.com
- Calculate Gross Domestic production at market price (GDPmp) and Net National Production
at factor cost (NNPfc). 1+6
Itents Rs. Crore.
(i) Net indirect taxes 38
o (ii) Consumption of fixed capital 34
(iii) Net factor income from abroad ()3
(iv) Rent 10.
(v) Profit 25
() Interest 20
(vii) Royalty .
{vili) Wages and Salaries 170
,_ -(ix) Employer’s contribution to Social Security 30 7
15. central bank and describe its functions. 16
or
um? 1€

meant by balance of payment

¢ 2 Which factors causes it to be in disequilibn
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